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New rates to boost Co-op’s annual revenues by 12 percent  
Eureka, MT July 12, 2010 
 

At their last board meeting, Lincoln Electric Cooperative trustees approved new rate schedules that 

will provide the Co-op with an average 12 percent increase in annual revenues beginning later this 

summer.  The increase, the first for Lincoln Electric members in 2 years, comes as a result of 

increasing wholesale power costs, higher operating costs and larger debt service expense.  The vast 

majority of Co-op members, who are residential customers, will see their monthly basic charge increase 

$5, from $20 to $25; and their energy charge increase from 5.38 cents per kilowatt-hour to 6.04 cents.  

The average LEC residential member who uses 1,350 kWh’s per month will see their monthly bill 

increase $13.91.  The new rates are effective after the August 20th meter readings, and will first appear 

on bills received around the first of October. 

Other rate classes will see different average rate increases, with small commercial accounts going 

up 7.4 %, large commercial accounts up 4.9%, and irrigation and industrial accounts both up 5%.  It 

should be noted that the impact to each member’s bill will be different and the rate change will be 

unique based on each member’s usage. 

The overwhelming driver of the increase is power supply costs said Manager Mike Henry. “Starting 

October 1, 2011, LEC wholesale power costs will increase a minimum of 45 percent after the Co-op 

starts buying power under a new contract with BPA.  Under the current 10-year contract co-op 

members have benefited from extremely low-cost wholesale power that will have saved members over 

$6.5 million over the life of the contract.”   The Co-op is now transitioning to much higher power costs.  

Under the new contract, the amount of still relatively low-cost BPA power will be capped, and future 

load growth will be met with even higher priced market-based rates. “We’ve had a heck of a run the last 
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ten years,” said Henry, “but the reality is our power costs will soon mimic what most utilities in the 

region have been paying for years.” The board’s intent is to have smaller rate increases over the next 

three years, rather than hitting the membership with an extremely large increase at any one time.  

Other factors in the decision to increase rates are escalating operating costs such as taxes, 

insurance, vehicles, and labor, as well as materials and supplies.  At the same time, debt service is 

increasing as we borrow more money to complete needed system improvements to continue to supply 

reliable electricity for our members.  In the last two years we have invested more than $2.5 million in 

system upgrades alone.” 

Members may notice the new rate structure has the base charge going up by a higher percentage 

than the energy charge.  Each rate class base charge increased 25 percent.  This is due to the fact that 

the Cost of Service Analysis done prior to the rate change indicated that the Co-op was not collecting 

enough of its fixed costs from fixed charges.  Currently about 45 percent of our costs come from 

purchasing wholesale power that we then deliver to members.  These power costs are variable month 

to month depending on weather, and energy loads.  Fully 55 percent of our costs go to operations and 

maintenance, depreciation and debt-service, customer and administrative costs.  These costs do not 

change whether we sell one or one hundred million kilowatt-hours.  With industrial sales declining and a 

mild end to the winter heating season, the Co-op endured significant revenue losses that impacted our 

margins.   The new rate structure allows us to collect more of our revenue on a fixed basis, better 

matching how we collect our revenue, with how our costs are incurred.  

Co-op members will continue to enjoy some of the lowest energy rates in the nation, with the new 

rates still about one-half the national average of 11.6 cents in 2010.  In addition, electric heat will remain 

extremely competitive with other common heating fuels,” said Henry. 

See the table for rate changes by rate class.  In addition, city street light monthly fees will increase 

20 percent while area lights with monthly charges will go up 15 percent.  The Cooperative’s 10 percent 

discount for low-income seniors and low-income disabled members will remain in effect for their 

primary service. 

                      Basic Charge                     Energy/kWh                            Demand/kW 
Rate Class Existing 

$/mo. 
New  
$/mo. 

Existing 
$/kWh 

New $/kWh Existing 
$/kW 

New 
$/kW 

Ave. increase 
by rate class 

Residential $20 $25 $.0538 $.0604 n/a n/a 15% 
Small Comm. $20 $25 $.0538 $.0559 n/a n/a 7.4% 
Irrigation $39 $48.75 $.0493 $.0449 n/a n/a 5% 
Large Comm. $37 $46.25 $.0432 $.0448 $5.26 $5.61 4.9% 
Industrial $210 $262.50 $.0432 $.0448 $5.26 $5.61 5% 
Total System       12.0% 
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Residential Electric Bill Comparision with Neighboring Utilities
(based on average LEC usage of 1,350 kWhs/month)
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Lincoln Electric Cooperative’s serves over 3,900 members scattered over 1,125 square miles in 

northeast Lincoln County and northwest Flathead County, including the communities of Bissell, Olney, 

Stryker, Trego, Fortine, Eureka, Rexford and the West Kootenai.  
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